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SUBJECT: PRESS RELEASE ON EXIMBANK CREDIT TO PHILIPPINES 

FOLLOWING IS FINAL TEXT OF EXPORT-IMPORT BANK REEF, ASF, 

ON THE DIRECT CREDIT OF DOLS 2,550,000 TO REPUBLIC TELEPHONE 
COMPANY, INC., (RETELCO). RELEASE IS SCHEDULED FOR ANNOUNCEMENT 
HERE IN WASHINGTON. D.C. FOR A. M. PAPERS, THURSDAY, 

DECEMBER 19, 1974. 

QUOTE: EXIMBANK CREDIT OF DOLS 2,550,000 SUPPORTS DOLS 8.5 
MILLION SALE OF U.S. EQUIPMENT FOR TELEPHONE EXPANSION 
IN PHILIPPINES 

TO HELP FINANCE AN DOLS 8.5 MILLION SALE OF U.S. 

EQUIPMENT FOR THE EXPANSION OF A TELEPHONE SYSTEM IN THE 
PHILIPPINES, THE BOARD OF DIRECTORS OF THE EXPORT-IMPORT 
BANK OF THE UNITED STATES HAS AUTHORIZED A DIRECT CREDIT 
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U.S. COSTS, ACCORDING TO EXIMBANK’S CHAIRMAN WILLIAM J. CASEY. 

A CREDIT OF DOLS 5.1 MILLION FROM PRIVATE SOURCES NOT YET 
DESIGNATED WILL FINANCE 60 PERCENT OF THE TOTAL U.S. 

COSTS, OF WHICH ONE-HALF OR DOLS 2,550,000 WILL BE COVERED 
BY EXIMBANK'S FINANCIAL GUARANTEE. THE OBLIGOR, REPUBLIC 
TELEPHONE COMPANY, INC.,(RETELCO), OF MANILA, WILL 
MAKE CASH PAYMENT OF THE BALANCE OF THE U.S. COSTS OF 10 
PERCENT OR DOLS 850,000. 

INCORPORATED IN 1954, RETELCO IS PLANNING A SUBSTANTIAL 
EXPANSION AND MODERNIZATION PROGRAM FOR THE TELEPHONE 
SYSTEM SERVING THE MANILA ENVIRONS. GENERAL TELEPHONE AND 
ELECTRONICS INTERNATIONAL OF STAMFORD, CONNECTICUT, HAS A 
CONTRACT FOR THE SUPPLY AND INSTALLATION OF CENTRAL OFFICE 
AUTOMATIC TELEPHONE EXCHANGES WHICH INCLUDE THREE LARGE 
ELECTRONIC TYPE EXCHANGES FOR GREATER MANILA METROPOLITAN 
AREAS AND PERHAPS TEN SMALL ELECTRO-MECHANICAL 
TYPE EXCHANGES FOR PROVINCIAL AREAS. 

THE LOANS ARE TO BE REPAID IN 20 SEMIANNUAL INSTALLMENTS 
BEGINNING APRIL 30, 1978. EXIMBANK'S DIRECT CREDIT 
OF DOLS 2,550,000 WILL BE REPAID OUT OF THE LAST 7 IN- 
STALLMENTS WITH INTEREST AT THE RATE OF 8 PERCENT 
PER ANNUM, WHICH WHEN BLENDED WITH THE PORTION OF THE CREDIT 
FROM PRIVATE SOURCES RESULTS IN AN ESTIMATED INTEREST 
COST TO THE BORROWER, BASED ON CURRENT RATES, OF ABOUT 
10.7 PERCENT TO 10.95 PERCENT PER ANNUM. REPAYMENT OF 
EXIMBANK'S CREDIT OF DOLS 2,550,000 AND THE PORTION OF THE 
CREDIT FROM PRIVATE SOURCES WHICH IS COVERED BY EXIMBANK'S 
FINANCIAL GUARANTEE IS TO BE GUARANTEED BY THE 
PHILIPPINE NATIONAL BANK. UNQUOTE 
KISSINGER 
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